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, GONFIDENTIAL 56-2057
INSURANCE POR ‘OVEHSEAS PERSONNEL

1. A major problem affecting almosi every smployse going overseas
43 thet of obtaining adequate insurance on his personal property. 7The
following are the typss of insurance which individuals wost normally
should carry:

a) Insurance on housshold and personal sffects in storage in
the United States;

b) Marine insurance (general average) to protect againat general
14ability for loss or damage to &1l or any part of & shipe
CArgo} '

¢} Insurance sgainst destruction, loss, damage, or scratching
of personal property while in transit;

4) Burglary and fire insurance agsinst loss of property while
in overseas residsnce; and,

@) Loss of personal effects while traveling (floater insurance).

2. At the present time, each employse is entirely on his owm with
respect to these types of insurancs. He receives little or no guidance
from Central Processing Pivision, Morsover, most employses do not know
s knowledgeable insurance agent who can advise them in this respect., The
result is that individual employees often buy from one to five policles
only to find that losses actually encountered are not coversd., I am ad-
vised by persons with extensive field and Headquarters administrative
axperience that of hundreds of damage or loss claims submitied by employees,
extremely few have ever been paid, In fact, the insurance protection
received by the averags employes has been generally tarmsd a racket, The
retes are exhorbitantly high and the protection received after reading the
fine print exclusions is often negligible. ;

3, Ths purpose of this memorandum ls both to call attention to a type
of insurance eoverage which I have encountersd in processing for oversess
and which appears to be the least axpensive and most comprehensive insurance
available, Secondly, I wish to maks specific recommencations which would
make this insurance more readily aveilable to all semployees.

L. The American International Underwriter Corporation is an insurance
wnderwriting group organized by some of the major and most reliable insurance
sampanies in the United States. This growp makes & spescialty of foreign
insurance for U.%. firms and individuals. In this connectlon, they have
special policies for members of the Armed Services and civilian officers
snd employses of Oovermment agenciles.

The writer, ss a govermment employes, was abls to cbtain a single
floater policy covering all of ths risks outlined in paragraph 1 above at
s rats which I am told is outstandingly low. $5000 coverage costs $125.00
and $3000 coverage costs only §75.00. If less than this amount is carried,
the company will not give coverags on shipping damage.
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%, The following proposals are made with respect to the solution
of the insurance problems of Agency personnel.

£ the
a) That the Insurance and Casuklty Division make a study o
various ty;)xa of insurance coverage which the average enployes nigh:.ncihsm
to carry and make an investigation among ths various inau‘ rance comp deu
%o dstermine the company or companies having ths most satisfactory an
esonomical policies.

b) That Central Processing broaden its briefing discussaion on
the insurance problems of employses going overseas.

¢) That CIA explors the possibility of obtaining & group policy
which could be administered by CIA for security reasons.
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